ASEM Transport Senior Officials’ Meeting

March 16 – 17, 2016


Progress Report


The growing trade volumes and people-to-people contacts between Asia and Europe call for enhancing connectivity and promote cooperation in broader areas between Europe and Asia.


10th ASEM Summit in Milan

During the 10th ASEM Summit – hosted by Italy and chaired by President of the European Council on October 16-17, 2014 in Milan, Italy the Leaders underscored the significance of connectivity between the two regions to economic prosperity and sustainable development and to promoting free and seamless movement of people, trade, investment, energy, information, knowledge and ideas, and greater institutional linkages. They thus called for the establishment of an integrated, sustainable, secure, efficient and convenient air, maritime and land transportation system, including intermodal solutions, in and between Asia and Europe.
Leaders noted the usefulness of the implementation of the Master Plan on ASEAN Connectivity. They emphasized the engagement of all stakeholders, including the industry and the think-tank and academic community, in the process of increasing connectivity between the two regions.
Leaders tasked the Senior Officials to further study approaches for enhancing Europe-Asia connectivity in all relevant fields, including the possible establishment of a working group on connectivity towards this end. On-going regional and sub-regional cooperation, as well as national initiatives by ASEM partners to connect Asia and Europe was welcomed and special needs of the land-locked developing countries, which face constraints caused by lack of territorial access to the sea, were recognized.


3rd ASEM Transport Ministers’ Meeting in Riga


Following in the footsteps of the vision espoused by the ASEM Leaders at the Milan Summit, the 3rd ASEM Transports Ministers Meeting ““Development of Euro-Asia Multimodal Transport Linkages – Status Quo and Blueprints for the Future”” in Riga on 29-30 April 2015 highlighted the main priorities and defined further steps to promote enhanced levels of connectivity across the Eurasian continent in transport sector.
3rd ASEM Transports Ministers Meeting in Riga was intended to broaden our understanding of the recent and future development of transport linkages between Asia and Europe. This summit was specially designed to bring together all the key stakeholders including ministers, business leaders, international organizations, industry associations and the academia. Not only 40 official delegations representing ASEM members took part in this meeting, but particularly important were the participation of almost 400 transport sector’s top business leaders and industry representatives, institutional decision makers and the academia.
The participation of the business leaders, international organizations and the academia was truly used to re-invigorate the ASEM Transport Ministers’ Meeting format and create a platform for networking among all stakeholders driving forward the connectivity between Asia and Europe.
Viewed in the wider context of Euro-Asia connectivity a special emphasis was put on the emergence of Trans-Eurasian rail-based supply chains.
Among the topics put forward for the consideration of ASEM Members in Riga were:
· The rapidly increasing trade volumes between East Asia and Europe, and transport/logistics as a major bottleneck to accommodate these flows; 
· The rapid re-emergence of Trans-Eurasian overland transport corridors as alternatives or supplements to the traditional ocean routes. 
· Divergence of and the necessity to harmonize the strategic planning efforts in the area of Euro-Asia land corridor development among the key stakeholders: policy makers and businesses, European Union, United Nations, various international organizations, various regions within the ASEM geography, etc; 
· The emerging role of the Central Asian countries as key transit nodes along the Euro-Asia land corridors;
· Technical and legal harmonization and interoperability of intermodal transport systems in the Euro-Asia space;
· Transport and logistics infrastructure investment and development as a prerequisite for overland supply chain development.
· Case studies of successful Euro-Asia overland supply chain solutions.
· The multi-faceted theme of connectivity in the ASEM concept and its relevance to cooperation at the level of ASEM Transport Ministers.
Mutual understanding of ASEM partners on all these topics found foot in the Riga Declaration, where ASEM transport ministers among other have decided to:
· strengthen cooperation through bilateral and multilateral platforms aiming at the development and improvement of integrated Euro-Asian transport routes between Europe and Asia.
· continue the participation in the activities of international and regional organizations: UNECE, UNESCAP, OSJD, OTIF, ICAO, IMO, WCO in the development of common standards and cooperation related to Trans-Eurasian transport corridors.
· emphasize the significance of Eurasian multimodal transport corridors and intermodal and combined supply chains associated with them as complementary, credible, and competitive transport solutions providing additional connectivity of the Euro-Asian continent.
· facilitate closer cooperation among all relevant stakeholders – political, institutional, business, non-governmental, academia and research institutes – to promote a greater degree of harmonization of strategic planning efforts in the development of Trans-Eurasian transport corridors.
· acknowledged the challenges encountered by landlocked countries and regions in relation to the Euro-Asian corridors 
· recognized the market potential of environmentally friendly rail-based transportation between Asia and Europe in the rapidly expanding niche that addresses the needs of just-in-time innovative logistic solutions for globalized manufacturing, e-commerce and access to geographically dispersed markets.
· support efforts to improve the supply chain and border crossing rules and CALL FOR ACTION to remove bottlenecks and reduce, harmonize, mutually recognize and simplify administrative burden in transport documentation, customs and other border-crossing procedures along the Eurasian transport corridors.
During the ministerial sessions the following statements were stressed:
· The trade in Eurasia is booming right now making the multimodal connectivity critically important aspect to ensure its success. 
· Landbridge transportation has a great potential as a compliment to traditional maritime and air, however, the key element is intermodality and creation of integrated combined transport solutions. 
· The most important tasks before us are the simplification of the administrative procedures, cooperation to deal with interoperability issues and technical compatibility on the railway lines, as well as removal of physical, technological and administrative bottlenecks. 
· Of crucial importance is to enlarge infrastructure capacity and ensure appropriate financing to do that.
· All the ASEM members participating in the event expressed their readiness to support initiatives to deal with the operational and interoperability issues of long distance freight operations and gave their support to further development of transport links between Asia and Europe, as the traffic volumes are expected to increase in the coming years.
One of the important decision of the 3rd ASEM TMM in Riga, anchored in the Riga Declaration was the agreement to consider instituting a rotating ASEM TMM Coordinating country and strengthen the capacity of the ASEM InfoBoard to serve as a virtual platform to ensure the continuity of the ASEM TMM framework.
Two Asian partners – Indonesia and South-Korea – expressed their willingness to hold the next ASEM transport summit in 2017.
The conference included opening session and 2 high-profile panel sessions.
The conference was opened by H.E. President of Latvia Mr. Andris Bērziņš, Minister for Transport of Latvia Mr. Anrijs Matīss, Vice-Minister of Transport of China Mr Weng Mengyong and EU Commissioner for Mobility and Transport Ms Violeta Bulc. Executeve Secretary of the United Nations Economic Commission for Europe (UNECE) Mr Christian Friis Bach presented the development of key Euro-Asia land transport corridors in the framework of the UNECE Euro-Asian Transport Links (EATL). Secretary-General of ASEAN H.E. Le Luong Minh presented the ASEAN perspective on the development of Euro-Asian transport linkages and multimodal corridors.
The session on Euro-Asia supply chain management brought together business practitioners ranging from global lead logistics providers and global/regional transport and logistics companies (national rail operators, road haulers, logistics centre operators, sea and dry ports) to big brand manufacturers and cargo owners (in such industries as electronics, automotive, textile). Among speakers such companies were represented as Hewlett Packard, Deutsche Bahn, COSCO, Port of Duisburg, Samskip Van Dieren Multimodal, Portek International Pte, Ltd, Venice Port, Stena Line, UPS, and others. 
The session on prospects and challenges in view of the development of the new EU-Asia connectivity brought together speakers from such international institutions as Intergovernmental Organization for International Carriage by Rail (OTIF), Community of European Railway and Infrastructure Companies (CER), International Road Transport Union (IRU), World Customs Organization (WCO), Organization for Co-Operation between Railways (OSJD), Association of the European Rail Industry (UNIFE), Korea Transport institute (KOTI), European Investment Bank (EIB).

ASEM Industry Dialogue on Connectivity in Chongqing

Following the 3rd ASEM Transports Ministers Meeting in Riga, representatives of business, government and academia from ASEM members gathered in Chongqing, China on 27th and 28th May 2015 for the ASEM Industry Dialogue on Connectivity held an extensive, in-depth and fruitful discussion under the theme “Advancing Asia-Europe Connectivity through Innovation”.
Meeting in Chongqing especially marked, that the Eurasia continent has huge potential for cooperation and there is a growing urgency in strengthening all-dimensional Asia-Europe connectivity including expansion of infrastructure, promotion of efficient flow of goods, services, capital, and personnel, facilitation of trade and investment, policy exchange as well as deepening of cultural exchange.
Representatives of business, government and academia from ASEM members supported “Chongqing initiative on advancing Asia-Europe connectivity through innovation” where they agreed:
· to make joint efforts to improve and build new Eurasian Land Bridges and Trans-Eurasian transport corridors, increase capacities and volumes of sea routes substantially, develop connectivity network that covers maritime and waterway, highway, high-speed rail, civil aviation.
· to explore possibilities for in-depth cooperation in the fields of sea ports, rail road and cargo transport routes, logistical centers, dry-ports and port-related industries.
· to put in place single customs clearance mechanism and unified coordination system for whole-course transport, and work toward compatible and standard rules in port operation, cross-border customs clearance, reloading and multi-modal transport.
· to pursue closer cooperation among all stakeholders to address various issues arisen from investment, apply relevant legislation in transport infrastructure, aiming at creating an integrated, efficient secure and economically and environmentally sustainable multi-modal transportation system.
· to promote the building of industrial parks across the region through the establishment of industrial parks or cross-border economic development zones in various cooperation forms such as partnership or joint-ventures so as to build cross-border industrial chains.

Asia Programme flagship conference "ASEM at 20: The challenge of connectivity" in Brussels

Connectivity issues were once more highlighted during the Asia Programme flagship conference "ASEM at 20: The challenge of connectivity", which took place in Brussels on 9 September 2015 and brought together leading Asian and European policymakers, business representatives and academics to provide insights into ways in which a stronger focus on connectivity and network-building could make ASEM stronger and more relevant. It was highlighted that connectivity will not automatically transform ASEM, but it will sharpen ASEM`s focus and enhance its credentials as an incubator of new ideas.

ASEM Symposium on Eurasia Transport and Logistics Network in Seoul

In autumn 2015 the ASEM Symposium on Eurasia Transport and Logistics Network took place in Seoul on 9-11.September. This event was announced at the 10th ASEM Summit in October 2014 in Milan, Italy by Korean President Park Geun-hye and held under the theme Seamless Eurasia: Making Connections.

As the outcome of this event, heads of Delegations of ASEM Partners have signed the “Declaration of the ASEM Symposium on Eurasia Transport and Logistics Network” where they agreed to:
· recognize the need to establish an integrated transport and logistics network for strengthening connectivity between Asia and Europe.
· affirm the indispensable role of transport as a promoter of economic growth and sustainable development by facilitating  connectivity between Asia and Europe.
· acknowledge the various challenges including security and safety issues currently faced by the transport sector regarding the connectivity between Asia and Europe, and the need for respective countries of these two continents to cooperate in order to reinforce the transport network by enhancing various transport modes, such as railways, roads, aviation, shipping and intermodal transport to overcome these challenges.
· take into account new innovative and sustainable solutions that can effectively cope with growing trade volumes between Asia and Europe and facilitate the emergence of inland ports, airports and logistics centers. 
· emphasize the crucial role of the private sector in the development and innovation of logistics and transport services in public-private partnership and its positive contribution to the development of transport infrastructure in Asia and Europe.
· emphasize the willingness of the ASEM partners to actively cooperate with non-ASEM member countries located on Eurasian corridors.
· emphasize the importance of international financial organizations in seeking the optimal investment and funding methods.

An important step in creating institutional mechanism was made in Seoul as heads of Delegations of ASEM Partners have decided to institute – as proposed in the Riga Declaration of the ASEM TMM3 – a rotating ASEM TMM Coordinating Partner and strengthen the capacity of the ASEM InfoBoard. Coordinating Partner will serve for a definite time period before and after the ASEM TMM and will be the partner hosting the ASEM TMM. Coordinating Partner will be responsible for hosting and organizing the ASEM TMM, ASEM SOM and coordinating the organization of Eurasia Expert Group meeting. During the SOM, the next ASEM TMM will be chosen and the role of the Coordinating Partner will be passed over to the selected partner which will be chosen to host the next ASEM TMM. The Coordinating Partner will ensure timely publishing of topical information regarding the ASEM TMM and related events and matters in the official ASEM information platform - ASEM InfoBoard.
ASEM partners proposed also to establish a Eurasia Expert Group mandated to ensure continued discussion and recommend measures on cooperation in enhancing Asia-Europe connectivity within the framework of the Action Plan on Facilitation of Movement of Goods and People between Asia and Europe approved at the ASEM TMM2 held in Chengdu, China in October 2011.
The Eurasia Expert Group might consist of three working groups of high level officials and specialists from ASEM Partners set up within the framework of the ASEM:
· Working Group on Transport Modes and Logistics;
· Working Group on transport Facilitation and Cross-border Cooperation;
· Working Group on Finance.
If necessary the Eurasia Expert Group has the right to organize Task Forces in dealing with specific subjects.
The Eurasia Expert Group will closely cooperate with the existing ASEM working groups such as the ASEM Customs Working Group. The meetings of Eurasia Expert Group could operate in collaboration with the following international and regional organizations, included but not limited to: UNECE, UNESCAP, OTIF, UIC, IRU, CER, FIATA, International Financial Institutions (IFIs), ASEAN, ICAO, IMO, CCTT, TRACECA, EBRD, ADB, WB, WCO, ATRS, GTI, ECO.
[bookmark: _GoBack]The Eurasia Expert Group will be held annually and the venue and agenda will be linked to the biennial ASEM TMM. The first meeting will be organized by Republic of Korea in May 2016. 
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